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ECONOMIC SENTIMENT

Household perceptions of the
Spanish economy: Growth
trends and social frictions

Spain has recorded some of the eurozone’s strongest post-pandemic growth, with gains
driven by tourism, immigration, and EU recovery funds. Yet, household perceptions remain
mixed, shaped by inflation, tax pressures, and persistent inequality that undercut the

broader economic narrative.

Abstract: Despite leading GDP growth in the
eurozone since 2021, Spain’s strong economic
performance has not translated into equally
strong public sentiment. A new national
survey reveals that while some households
report financial improvement driven by wage
gains and job stability, more believe their
situation has worsened, citing inflation and
taxes as the main causes. The disconnect
between macroeconomic indicators and
household sentiment is further demonstrated
by continued concern over low wages, housing
affordability, and inequality. Perceptions

vary significantly by age, income, household
composition, and political orientation, with
younger, right-wing, and lower-income
groups expressing greater dissatisfaction. The
widespread sense of lost purchasing power,
combined with sharp increases in VAT and
income tax burdens since 2019, reinforces a
sense of financial strain for many.

Economic performance: The heart
of the matter

The Spanish economy has been one of the
most dynamic since the pandemic, recording
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The reduction in the unemployment rate has come in tandem with

sharp growth in employed immigrants.

growth of 6.7%, 6.2%, 2.7% and 2.9% between
2021 and 2024. Those rates are clearly above
the levels recorded in France and Germany,
of 1.6% and -0.2%, respectively. Three key
factors explain the momentum in growth in
Spain. Firstly, the tourist sector has revisited
pre-pandemic levels and emerged as a key
economic growth engine for the country.
Secondly, the labour force growth triggered
by immigration has been a key pillar. The
Bank of Spain (2025) estimates the impact
of immigration at between 0.4 ando.7
percentage points per annum between 2022
and 2024, which is equivalent to a quarter
of the growth recorded during the period.
Thirdly, the European recovery funds are
transforming strategic sectors and are set
to make a contribution to GDP growth
estimated at between 0.4 and 0.5 points in
2025 and 2026, respectively (CaixaBank
Research, 2025). This sharp growth has
lifted employment. At the end of 2019,
unemployment stood at around 14%. During
the pandemic it edged towards 16%. Since
2021, it has been coming down gradually,
ending the first quarter of 2025 at 11.4%. The
reduction in the unemployment rate has come
in tandem with sharp growth in employed
immigrants. Nevertheless, Spain continues
to rank poorly on unemployment, evidencing
labour market weaknesses.

Despite the good GDP growth figures, the
indicators that directly affect household
wellbeing have fared less well. First of all,
wages are particularly low in certain sectors.
Employees earned an average of €28,049 in
2023 (most recent figure available), whereas
in hospitality, the sector with the lowest wages,
that average was just €19,985 (INE, 2025).
Moreover, the jobs created in recent years
have been concentrated in sectors that pay
less and require less skilled workers (Garcia
and Pinto, 2025). Secondly, inflation during
the post-pandemic era has hit low-income
households more intensely, accentuating
inequalities in real income (Romero-Jordan,
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2023). Indeed, inequality remains a structural
challenge, as revealed by the synthetic Gini
coefficient, which, despite a small reduction
relative to the crisis of 2008, remains high by
comparison with other European countries
(Eurostat, 2025). The situation facing the
youngest households, which are facing
growing housing affordability problems, is
of particular concern (CaixaBank Research,
2024). Lastly, the household tax burden, via
personal income tax and value-added tax, has
increased sharply in recent years on account
of the effects of inflation.

There is a growing gap between the picture
painted by the national accounting statistics
and households’ subjective perceptions of
what is happening to their personal finances,
despite the fact that they tend to move
in tandem (Miyar, 2023). To understand
these differences it is necessary to better
understand citizens’ perceptions and
experiences. One way of doing this is via
opinion surveys. With that goal in mind, in
May 2025, Funcas carried out the Economy
and Household Finances Survey, using a
representative sample of 1,200 people, the
results of which are outlined in the next
section of this paper.

Respondents’ perception of
the national economy and their
household finances

The survey asks the participants (who had to
be already living in Spain in 2019) to compare
their households’ financial situation today
with that of before the pandemic. Nearly half
of the people surveyed answered that their
household financial situation was similar
today to before the health crisis (44%).
However, 34% believe it has deteriorated,
which is considerably more than the 22% who
believe it has improved (Exhibit 1). As for
the two main causes of the perceived trend,
among those reporting an improved financial
situation, the explanations are predominantly
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Exhibit 1

Assessment of your household’s current financial situation by

comparison with before the pandemic, by age

Adult resident population (were living in Spain in 2019 | %)

Up to 1,500
1,501-2,000
2,001-3,000

Total Age

® Much worse Somewhat worse

3,001-4,000

Over 4,000
DK/no answer
Difficulty
No difficulty
Yes
No
1-2
3-4
5-6
7-8
9-10
DK/no answer

Difficulty |Lives in a| Self-placement on ideological
in making jhousehold| spectrum
ends with
meet | children
under the
age of 10

Similar  ®Somewhat better Much better

Question: How would you describe your household’s current financial situation compared with
before the pandemic? | would describe it as...

Note: Higher values on the ideological scale indicate a more right-leaning political orientation.

Source: Funcas Economy and Household Finances Survey (2025).

personal or family-related. Nearly half of
them mentioned higher wages for household
members who were already in work before
the pandemic (47%), while the second most
common reason was improved job stability
(44%) (Exhibit 2). They also frequently
mentioned the employment of household
members who were not previously working
(26%) and a reduction in certain household
expenses (22%). Other reasons cited include
the collection of a pension (16%), unforeseen
income (11%), the receipt of a social benefit
for the first time (6%) and pension increases
(6%). In general, we are talking about factors
related with changes in household finances
rather than structural dynamics. In contrast,
those reporting a worse financial situation
tended to signal external and general factors
(Exhibit 2). The reason cited the most, by a

1

wide margin, was inflation (85%), followed
by higher taxes (42%). At a distance lie other
more specific reasons such as reduced job
stability (12%), lower wages (12%), unforeseen
expenses (11%), the loss of a job (9%) and
retirement (7%).

As for their assessment of the Spanish
economy as a whole, the overall perception
is remarkably negative, more so even than
their assessment of their household finances.
Specifically, over half of those surveyed
(55%) consider that the Spanish economy
has deteriorated since 2019: 24% said it
was “much worse” and 31% described it as
“somewhat worse”. Just 25% believe the
economic situation is similar and 20% believe
it has improved (Exhibit 3). This contrast,
i.e., a relatively more benign assessment of

Nearly half of survey participants mentioned higher wages for

household members who were already in work before the pandemic
(47%) as the driver for an improvement in their financial situation, while
the second most common reason was improved job stability (44%). ”
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Exhibit 2 Reasons for the change in your household’s current financial
situation compared to before the pandemic?

Adult resident population (were living in Spain in 2019 | %)

We have ceased to collect a social benefit

Other reason

Change in household composition (spontaneous response)
Our household income has decreased due to a retirement
We have had to take on debt to meet unforeseen expenses
Household member who was in work is no longer working
We have had many unforeseen expenses

Those who were already in work are earning less

Less job stability for one or more household members

We are paying more tax

The prices of what we buy have gone up

Reasons for deterioration

=2 We are paying less tax
g Other reason
[ Better pension
g Member has begun to collect a new social benefit
£ Receipt of unforeseen income (e.g., inheritance)
5 Member has started to collect a pension
‘0 No longer have to meet certain expenses (e.g. mortgage)
2 - h
g Member who was not in work but is now
S Improved job stability of those who were already in work
x Those who were already in work are earning more
0 10 20 30 40 50 60 70 80 90
Question: Which of the following reasons best explains the improvement in your household’s
financial situation? And which would you rank second? [Participants who believe their household’s
financial situation has improved] Which of the following reasons best explains the deterioration in
your household’s financial situation? And which would you rank second? [Participants who believe
their household’s financial situation has deteriorated]
Source: Funcas Economy and Household Finances Survey (2025).
Exhibit 3 Assessment of the economic situation in Spain by comparison
with before the pandemic, by age
Adult resident population (were living in Spain in 2019 | %)
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Question: How would you describe Spain’s current economic situation compared to before the pandemic?

Note: Higher values on the ideological scale indicate a more right-leaning political orientation.
Source: Funcas Economy and Household Finances Survey (2025).
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personal situations relative to the general
economic situation is common in public
opinion polls, including the CIS barometers in
Spain and other surveys conducted by Funcas
in the past. It can be interpreted as the result of
a cognitive process in which, when assessing
the state of the country, individuals consider,
in addition their immediate experiences,
broader and more diverse aspects of the social
and economic reality. It suggests that citizens
are sensitive to collective problems beyond
those that affect them directly.

It is important to ascertain to what extent the
perceptions expressed by the respondents
are shaped by differences in wellbeing
and material living conditions as opposed
to subjective factors, such as ideological
positioning, for example. In light of the data
collected, both dynamics play a relevant
role. One the one hand, certain socio-
demographic characteristics related with the
cycle of life and material living conditions
are systematically linked (and positively
correlated) with the assessment of various
economic dimensions. Differences in age, in
household composition, in income levels and
in the ability to make ends meet are significant
factors. For example, people aged between 35
and 54, followed by the youngest cohort (18
to 34 years of age) tend to express the highest
levels of dissatisfaction. Nearly four out of
every 10 people aged between 35 and 54 said
their financial situation had worsened, which
is a little more than the percentage of young
people making the same claim (34%) and
considerably more than the shares of people
close to retirement (32%) or already retired
(27%) reporting a deterioration (Exhibit 1).

A majority of those under the age of 45 also
expressed a negative assessment of the
overall economic performance, almost two-
thirds in fact. This percentage trends lower
as age increases (Exhibit 3). A negative
assessment is also more common among
those reporting lower household income
and difficulties in making ends meet. Note,
lastly, that households with young children
are systematically the most negative about
their household situation and the economy in
general, reflecting the additional difficulties
encountered by families during their child-
rearing years.

Elsewhere, the role played by ideological
positioning also comes into play in these
assessments. Among people who identify
more along the left of the ideological spectrum,
the percentages reporting an improvement
or deterioration in their financial situation
are more or less balanced. In fact, in the
centre-left segment, positive perceptions
slightly outweigh negative perceptions; this
is the only segment where this is the case
(Exhibit 1). In contrast, from the centre
to the right, negative perceptions -clearly
dominate, with a much higher percentage
of respondents reporting a perceived
deterioration in their financial situation
than those who perceived an improvement.
The difference is at its highest the furthest
to the right, where 50% report a perceived
deterioration and just 15% cite an
improvement.

These differences are even more pronounced
in relation to the perceived trend in the
country’s economic performance compared
to before the pandemic. Further to the left,
positive assessments outweigh negative
perceptions: 38% believe the economy has
improved, compared to 30% who feel it
has worsened (Exhibit 3). However, from
the centre to the right, this situation clearly
reverses: in ideological positions 5-6, 65%
report that the economic situation has
deteriorated, while in positions 9-10, the
percentage increases to 76%.

The role played by political polarisation in
assessing the economy becomes clear when
the participants were asked about the reasons
for their perception of the trend in Spain’s
economic situation. Among both those who
believe the situation has worsened and those
who perceive an improvement, the majority
attributes the economic performance
primarily to public policies (Exhibit 4).
More specifically, among those signalling a
perceived deterioration, 70% cited political
decisions as the main cause, very significantly
above other factors such as the international
context (16%), society decisions (10%) or
business management (5%). Meanwhile, a
majority of those reporting an improvement
also cite public policies (59%), albeit giving
a little more weight to the international
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environment (20%), society decisions (14%)
and business management (77%).

However, one dimension sparked consensus
among the survey participants, namely
the widespread perception of impaired
purchasing power. This consensus is
apparent in another two indicators yielded
by the survey. Ninety per cent of those
polled said their wages had lost purchasing
power, either because they had not increased
or had increased by less than prices
(Exhibit 5). Unlike other perceptions
expressed, here there is barely any variation
by ideological positioning, reinforcing
the idea that the loss of purchasing power
constitutes a widely shared experience. In
addition, as analysed in the next section,
70% reported that taxes had increased
since the pandemic. Here, however, we do
see considerable differences by political

Exhibit 4

positioning: this perception is less common
among people who identify more with the
left and clearly increases as we move to the
centre and right of the ideological spectrum
(Exhibit 6).

Receipts from the main taxes borne by
households — personal income tax, VAT
and excise duty — increased by €62.3 billion
between 2019 and 2024 (AEAT, 2024). Over
half of that increase (56%) was driven by
personal income tax and another third (28%)
by VAT, these being the two taxes households
are most familiar with. For this reason,
households perceive that the increase in the
burden implied by these two taxes are key
factors in their financial situation.

Roughly 70% of the people surveyed said that
the main reason for their improved financial
position was higher income associated with

Reasons for your opinion of the trend in the economic

situation in Spain compared to before the pandemic

Adult resident population (were living in Spain in 2019 | %)

80 -
70 -
60 -
50 -
® 40
30 -
20 -
10
0 -

Business
management

m Believe it has worsened

Public policies

T T |
The international ~ Society decisions in
environment general

Believe it has improved

Question: Which of the following factors best explains the improvement/deterioration in Spain’s

economic situation?

Source: Funcas Economy and Household Finances Survey (2025).
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Exhibit 5 Assessment of the trend in wages by ideological positioning
(scale of 0 to 10)

Adult resident population (%)

100 1 —
o0 | NN [ | | [ | [
80
70 A
60 -
50
40 A
30 -
20 A
10 1
Total 1-2 3-4 5-6 7-8 9-10 DK/no
answer
m Decreasing Not rising, therefore worth less
Rising, but by less than the cost of living mRising, in line with the cost of living

Rising, faster than the cost of living

Question: Do you believe, on average, that wages in Spain are...?
Source: Funcas Economy and Household Finances Survey (2025).

Assessment of the trend in taxation by comparison with before

Exhibit 6 the pandemic, by age

Adult resident population (were living in Spain in 2019, household head or couple | %)

100 7 —— — r— —
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Total 1-2 3-4 5-6 7-8 9-10 DK/no
answer

®Much higher = Somewhat higher ~ Roughly similar = Somewhat lower = Much lower

Question: By comparison with before the pandemic, would you say that the taxes you pay
are ...?
Source: Funcas Economy and Household Finances Survey (2025).
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their job situation. The perceived impact of
taxation for this cohort is very low: just 2%
cited a lower tax burden as the reason for
the improvement. To the contrary, the role
of taxation for those reporting a deteriorated
financial situation was far more significant.
Exhibits 7 illustrate the causes of the
deterioration, differentiating between the
primary and secondary causes given. Sixty
per cent selected consumer price inflation
as the primary cause of the deterioration,
followed at a considerable distance by a
worse job situation associated with lower
income (18%) or higher taxes (14%). As their
second cause, more chose the increased tax
burden (28%) than any other cause, albeit
closely followed by inflation (25%) and a
worse job situation (22%). In other words,
the linkage between higher prices, lower
real wages and a higher tax burden largely
explains citizens’ negative perception of the
economy.

In fact, one out of every three survey
participants said their personal financial
situation had worsened by comparison with

Exhibit 7

2019. This personal sensation matches the
objective data tracking the trend in real
average household income and the household
tax burden (higher personal income tax and
VAT burden). Funcas has recently published
several studies corroborating this perception.
Specifically, net real household income was
4.3% lower in 2024 than in 2008. In parallel,
the average real personal income tax burden
was 14.4% higher in 2024 than it was in
2008 (Romero-Jorddn, 2025a, 2025b).
Meanwhile, the VAT tax burden increased
by an average €450 per household between
2021 and 2024 due to the effect of
inflation (Romero-Jordan, 2025b). In sum,
the subjective perception gleaned from the
surveys is closely correlated with the objective
underlying information.

The perception of a higher tax burden by
age bracket has the shape of an upside down
“U”. Specifically, 9% of those expressing this
perception are under the age of 30, 30%
are aged between 45 and 55 and around 20% are
over the age of 65. This outcome makes sense
in light of the differences in income levels

Primary and secondary reasons for worsening in current
household financial situation compared to pre-pandemic

Adult resident population (lived in Spain in 2019, percentages)
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Question: Which of the following reasons best explains why your household’s economic situation
has improved? And which would you rank second? [Respondents who believe that their household’s
economic situation has improved.] Which of the following reasons best explains why your household’s
economic situation has gotten worse? And which would you rank second? (Respondents who
believe that their household’s economic situation has gotten worse.)

Source: Funcas Economy and Household Finances Survey (2025).
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and tax burdens by age cohort as household
income tends to trend upward until the age of
55 to 60. However, it is the individuals with
secondary school studies only who ascribe
the highest weight to taxes in their negative
perception of their financial situation: around
5 out of 10, compared to less than 3 out of
10 for individuals with university studies.
This outcome is consistent with the idea put
forward earlier that a negative perception
of the economy is more common among
those reporting lower household income
and difficulties in making ends meet. This
negative assessment is held by more than half
of the participants in work (between 60% and
68%), which is significantly above the share
of pensioners expressing a similar sentiment
(around 18% to 20%). Lastly, the percentage
of respondents who attribute their negative
perception of the trend in their household
finances to taxes is roughly three times higher
among people who identify themselves as
right-wing (positions 6 to 10 on the scale)
compared to those to the left (positions 1 to 4).
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